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Tariff Division 








Statistics Division 


nsletion of Letter No,715, dated 1/9/71 (5/25/52 
fren HE, Maid bay Sah, out = fore 


of Finance to the Director General of Hejaz Customs. 





We hereby inform you that Fu'ad Bey Abu Izzedine 


a 


is delegated along with the American Customs experts to ‘ 
study the Customs accounts with a view of organizing a 


new accounting system, 


Copy to 


Wr. Arthur N, Young 









Jidda 
Way 13, 1952 













His Excellency 
Najib Bey Salha 

Riyadh 

Dear Najib Bey; 

Mr, Abou Igzadin states that the Customs authors 
ities wish an official letter from the Ministry of 
Pinance regarding the work which the Ministry wishes 
him to do at the Customs, I shall be grateful if you 
Will kindly send them a letter explaining this and 
askingthjm to make available to him their records 
and books of account, Please let either hil or mo 
know when such a letter is being sent © perhaps sending 
it to the Customs through hin, 

Sincerely yours, 


fo 


Arthur I), Young 
Financial Advisor 
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ae STATES wd eon 





PORPTON OPTRATTONS ADMINISTRATION 
Jidda, Saudi Arabia 





September 19, 1953 
MEMORANDUM 


T0: Mr, John A, Dunaway, Acting U. S. Director 
for Technical Cooperation in Saudi Arabia 


FROM: Robert B, Kennedy 
Customs & Tariff Advisor 


SUBIFCT: Documents 


In renly to your memorandum of September 16th, I wish to advise that 
all of my files with respect to my work have been deposited in the 
central file room in a single location, I trust that they will be of 
benefit to you or any other person who undertakes the task of advising 
the Saudi Government on tariff or customs matters. 


Some of the more important matters under current activity are: 


1, Valuation Problems, Agreement has been veached with the top 
Customs officials as to certain basic principles to be followed 
in solving their valuation problems, These principles should be 
embodied in Customs Regulations and presented to the Minister of 
Finance, 


2. Responsibility for Loss or Damage to Merchandise. Discussions 
with Shaikh Abdul Aziz clearly indicated his dissatisfaction with the 
present practice of placing responsibility for loss or damage for 
merchandise in Customs custody on shipping agents. It is felt, 
however, discussions with the Minister will be necessary to bring 
about any positive action on the part of the Saudis in this direction, 


3. Bill of Entry, I have been continually informed by the 
Customs officials that the Bill of Entry is in the process of 
printing in Mecca, It is my opinion that more immediate action 
could be obtained by taking this matter up with higher officials, 


4. Customs Regulations, It has been impossible to have final 
discussions with Shaikh Abdul Aziz on the question of withholding 
the issuance of the Customs Regulations proposed by the top Customs 
officials, This has been due mainly to his lack of availability and 
my lack of time, However, early discussions indicated he favored a 


== 


more detailed study on Customs Regulations, as well as instituting 
customs improvements by regulation by installments, Above all things, 
we should not at this time give in to pressures to permit the 
issuance and publication of the regulations drafted by the Customs 


officials, My monthly operations reports specified the reasons for 
this opinion, 
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FOREJGN OPERATIONS ADMINISTRATION 
Jidda, Saudi Arabia 


September 19, 1953 
MENG: ANDO 


70s Mr. John A, Dunaway, Acting U, 5, Director 
for Technical Cooperation in Saudi irabia 


FROM: ‘Robert B, Kennedy 
Customs & Tariff Advisor 


In reply to your memorandum of September 16th, I wish to advise that 
all of my files with respect to my work have been deposited in the 
central file room in a single location, I trust that they will be of 
benefit to you or any other person who undertakes the task of advising 
the Saudi Government on tariff or customs matters, 

Some 


of the more important matters under current activity are: 


1, Valuation Problems, Agreement has been reached with the top 
Customs officials as to certain basic principles to be followed 


2, Responsibility for Loss or Damage to Merchandise, Discussions 
with Shaikh Abdul Asis clearly indicated his dissatisfaction with the 
eae btcee cemcrareas ct cee fv eee 

merchandise in Customs custody on shipping agents. It is felt, 
however, discussions with the Minister will be necessary to bring 
about any positive action on the part of the Saudis in this direction, 


3. Bill of Entry, I have been continually informed by the 
Customs officiels that the Bill of Entry is in the process of 
printing in Mecca, It 
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FOREIGN OPERATIONS ADMINISTRATION 
Jidda, Saudi Arabie 
September 19, 1953 
MENGUANDUM 
TOs Mr, John A, Dunaway, Acting 0, 5, Director 
for Cooperation in Saudi irabla 
FROM: B, Kennedy 
Customs & Tariff Advisor 


In to your memorandum of September 16th, I wish to advise that 
all of ny with respect to my work have been deposited in the 
central file room in a single location, I trust that they will be of 
benefit to you or any other person who undertekes the task of advising 
the Seudi Government on tariff or customs matters, 


Some of the more important matters under ourrent activity are: 


1, Valuation Problems, Agreement has been reached with the top 
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70: Mr. John A, Dunaway, Acting U, 5, Director 
for Technical Cooperation in Saudi Arabia 


benefit tc you or any other person who undertakes the 
the Saudi Government on tariff or customs matters, 


Some of the nore important matters under current activity are: 
1, Valuation Problems, Agreement has been reached with the top 
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2, Responsibility for loss or Damage to Merchandise, Discussions 
with Shaikh Abdul Asis clearly indicated his dissatisfaction with the 
present practice of placing responsibility for loss or danase for 
merchandise in Customs custody on agents, It is felt, 
hovever, discussions with the Minister be necessary to bring 
about any positive action on the part of the Saudis in this direction, 


3. Bill of Bntry, I have been continually informed by the 
Customs officials that the Bill of Entry is in the process of 
printing in Neoca, It is my opinion that more immediate action 
could be obtained by taking this matter up with higher officials, 
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UNITED STATES OF AMERICA 

OFA IIS PEAOVEE ETO CDODE OTIS OG IEC? 

FOREIGN OPERATIONS ADMINISTRATION 
Jidda, Saudi Arabia 


September 19, 1953 


VALUATION OF MERCHANDISE 


Agreement was reached with the top Customs officials on a solution 
to the valuation difficulties encountered by the Customs Administration, 
In general, the following principles were agreed tos 


Section 214 of the Tariff Ordinance of 1372 places on the 
importer the burden of establishing the "price paid or agreed 
to be paid," He may carry this burden by presenting an original 
invoice certified to before a consular official of Saudi Arabia 
or of a friendly power, or before a notary public or other 
official empowered to administer oaths, The importer may present 
such other evidence as he has to carry his burden of proving value, 
such as communications with the supplier, published price lists, 
records of bank transactions, etc. 


Although the importer has the burden of proving price paid, 
it is not mandatory but merely permissive thet he supply an 
invoice. If the importer does not supply any evidence of value, 
or if that supplied does not establish value to the satisfaction 
of the Customs officials, it is ne¢essary for them to determine 
the nearest ascertainable equivalent of the price paid or agreed 
to be paid. 


Where the importer declares a value on his imports which is 
appraised at a value 15% to 25% higher (exact amount not agreed to), 
the declaration will be considered false unless proven otherwise 
to the satisfaction of the Customs officials, 


Penalties can be imposed at any "reasonable time" after sub- 
mission of the Bill of Entry upon discovery of forged declaration, 


Appeals from appraisement findings would be to the Port 
Director, the District Customs Director, and finally the Director 
General of Customs, In practice, of course, appeals to the 
Minister of Finance will likely continue for a long time to com, 
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Penalties should be provided for the importer who presents an 
incorrect Bill of intry md/or invoice whenever there is evidence of 


an attempt to defraud the Government, 


